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Abpstract

This study aimed to achicve the following abjectives :-

1- Focusing the light on all the things connected to the aspects . results
and the forms of foreign investment. In addition to the delinition ol the
thioritical base of it's movement . among different countrics .

2- Analysing the prevailed to investment climate in Jordan with the
mentiontng of ali the main imperfections and the criticisms as well as making
some suggestions which can improve this prevailed climate and which can
also create an inviting climate for the foreign financing .

3- Specifying the most important factors which affect the demand for
the foreign investment in Jordan's economys - using a partial economic model.

This study has came out with some important results, these facts are :-

1- Foreign investment plays an important rule in helping the developing
countries in removing the financial gaps which they suffer {rom. It's also
important in the field of suppling the developing countrics with technology,
Knowledge, managerial.organizing and marketing skills. as well as monctary
inflows.

Foreign investment also plays an important positive rule in improving the
economical performance and accelerating the development process in the host
countries .

2- Despite Jordan's need to alot of important efforts that are important in
improving its investmen! climate, it became clear to us that Jordan is having
an inviting environment for investment which - in its turn - makes ol ready for
foreign investment . ‘the advantage gives optimism because with this
environment that Jordan has it's more probable that mor investments world be
brought up 1o Jordan, Iispecially under the recent cllorts which aim to
develope and tmprove the legislative frame work and to prepare Jordan's
eccnomy 1o what comes afier picee, takong into our consideration the causal
relationship hetween the legal, political and economic frames which form it .

3~ The mereasing amounts of the foreign investment in Jordan have
showen us that the amounts of these investments are stil foew amounts,
especially the amoumt of the joint-venture investmentalthough the
unprovments which were achieved by these investments since the cnd of the
seventies decade .

. Y- -



4- The results of the econometric estemation of the main determinants of
foreign vestments in Jordan - direct and joint venture invertments - showen
that the amount of lagged gross domestic product (GDPt-1), political stability,
terms of trade, exchange rate are having a great imporance in clarifving the
reason behined bringing up the foreign investments to Jordan .

Finally this study has came out with some recommendations . The most
important among these recommendations are : The nacessity of modernizing
the encouraging investment laws, organizing Both the Arab and [oreign
investment, getting rid ol the routine and finding a new systemn tn mass
communications ( media ) which is able to market Jordan, as well as
reinforcing the protection of the forcign investmients in Jordan against the
dangers outside the trade ficld .
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